May 2021 Market Report

ESSENTIAL OILS AND EXTRACTS
Aniseed Oil China Star

Material is in shorf supply due to low oufpuf
from the autumn crop and high demand
from the spice market. Some production will
fake place over the next few months,
however with ongoing high demand and
lack of available labour this is not expected
fo provide much relief to the market.

Buchu Ol

The 2021 crop is still ongoing; confinuous
heavy rain in March hampered harvesting
and led to a delay in oil production.

Demand remains high as the market has
een extremely short for several years so new
oll entering the market is selling quickly.

Cassia Oil Chinese

Very little oil is available at origin as a result of
poor 2020 crops and high demand. The
new Crop season has begun and distillafion
will fake place in May/June.
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Davana Ol

After a delayed sfart, harvesting has now
finished and the crop has ended on the
smaller side of normal. Prices have increased
as there is very little carryover and no high
davanone material left from the previous
crops. The late harvest has also affected the
quality of the oll in the areas that suffered
crop damage last autumn.

As a result, availability of high davanone ol is
limited. Prices have already moved up as G
conseguence and are expected fo increase
further.

Eucalyptus Ol

Prices have been fluctuating for some fime
puf have remained af a relatively low level.
Demand has been low since the factories
reopened affer Chinese New Year and prices
have come down slightly as a resulf.



Lemongrass Qil Indian

Prices have moved up further from the
existing high level, with low availability of oll
from the farmers and high global demand
there is significant pressures on stocks at
origin.

In July-August new harvesting will take
place affer the monsoon season so further
prices increases are expected ahead of
this.

Lime Qil Distilled Mexican

The market remains extremely firm; as
demand for fresh fruit has been especially
nigh as a reaction fo the global health
crisis, there has been a significant
reduction in the volume available for
processing.

Unsurprisingly  lime  derivatives are also
extremely short as there is so litle ol
available for processing.

Litsea Cubeba Oil/Citral EU Natural
Supplies are very tight at origin and prices

remain af a high level. No relief is expected
iN the next few months as Nno new
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production will take place until the next
crop season starting in August,

Orange Oil/dHimonene

The market remains firm with the 2020/21
Brazil crop over 30% down, stocks atf origin
are low and high aldehyde gualifies are in
short supply. As demand for folded ol is
high, greater volumes are required for
processing which is putfting even greater
pressure on supply.

The 2021/22 crop will start in June-July and
new oil will enter the market about 1 month
later, official forecasts will be released later
this month.

Peppermint Qil Indian

The ongoing high prices have encouraged
farmers to increase the culfivation area of
the piperita crop by 156-20%. Harvesting will
fake place early May to mid-June.

For arvensis, harvesting will fake place late
May to early July. If weather conditions are
favourable and there is Nno heavy rainfall
during harvesting, we may see prices come
down slightly for both gualities.



Tea Tree Qil Australian

There has been severe flooding in several
of the main growing regions; the crops in
these areas have been badly affected
and are expected to be down significantly
as a resultf.

Harvesting of the crop is also delayed due
to the poor weather condifions.

AROMA CHEMICALS
Cis-3-hexenol and derivatives

The market remains extremely short for
both  cis-3-hexenol and  derivatives.
Established confracts are being reduced
as a result of the product shortage and
extfremely limited volumes are being made
available on the market.

Maltol/Ethyl Maltol

Production in China is currently limited fo
only two major factories, prices have
moved up as a result.

Sulfurol

This product remains difficult;  several
factories have stopped accepting new
orders as their cosfs have increased
significantly due to raw material price
iNncreases.
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To make matters worse, one of the main
factories of industrial sulfurol has been
shut for some time due fo pollution issues.
Supply is expected to e tight for several
months.

Vanillin/Ethyl Vanillin

The vanilin market is in chaos; one of the
main  producers in  China, Wanglong
Technology, was shut  down  due
infringement of intellectual property which
also meant they were forced fo forfeit long
ferm confracts.

The subsequent panic buying has led fo
a severe shorfage on the market and
prices have increased dramatically, both
for vanilin and ethyl vanillin which was
already very short. With only 2 major
producers remaining it will fake some time
for the market to recover.



Talk Tous

Should you have any questions regarding the materials we have discussed in this report, or indeed if
you just fancy a chat, we're always pleased to hear from you. You can contact us in the following

ways:

United Kingdom

Henry Gill henry.gill@demonchyaromatics.com Tel:
+44 (0)1202 620888
Ben Dawson ben.dawson@demonchyaromatics.com

Tel: +44 (0)1202 620888
Eastern Europe & Russia

Marek Bogucki marek.bogucki@demonchyaromatics.co
m Tel: +48 883 262 853

EMEA

Alvaro Manuel alvaro.manuel@demonchyaromatics.com

Asia

Kris Yao kris.yao@demonchy.cn

Tel: +86 (0) 21 6289 7588

4 May 2021 Market Report





